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SUMMARY OF THE DECISION

On 6 December 2010, the Commission for the Protection of Competition (hereinafter the «Commission») received, on behalf of the companies Schenck Process Holding GmbH (hereinafter “Schenck”) and Clyde Process Solutions Plc (hereinafter “Clyde”), notification of a proposed concentration in accordance with Article 13 of the Control of Concentrations between Enterprises Law (Number 22(I)/99) (hereinafter the «Law»). The transaction concerned the acquisition of Clyde by Schenck. 
Schenck Process Group is a German group of companies which is active in industrial material handling solutions for bulk materials, with 22 subsidiaries worldwide. Schenck Process Holding GmbH is a subsidiary of the Group which is indirectly owned by the investors of Industri Kapital 2007 Fund, one of the four funds that constitute the company IK Investment Partners.

Clyde Process is an English group of companies which is active in transportation systems for compressed air for bulk products, as well as in air filtration solutions. Clyde Process Solutions Plc is the holding company of Clyde group of companies and is listed in the London Stock Exchange.
The necessary information in order to comply with the notification requirements of Annex III of the Law was received by the Commission on 06/12/2010.
This transaction is based on the acquisition of 100% of Clyde’s share capital by Schenck. The acquisition was announced on 1st December 2010 and will be implemented through the approved court settlement system in accordance with the laws of the United Kingdom. 

The Commission, taking into account the above facts and events concerning this concentration has concluded that this transaction constitutes a concentration within the meaning of article 4 (1) (b) of the Law, since it results in the acquisition of control as defined in the Law, of Clyde by Schenck.
Furthermore, based on the information contained in the notification, the Commission found that the criteria set by article 3 (2) (a) of the Law were satisfied and therefore the notified concentration was of major importance under the Law. According to the notification, the aggregate turnover achieved by Schenck and by Clyde exceeded, in relation to each one of them, 3.417.203 euro. Furthermore Schenck and Clyde engage in commercial activities within the Republic of Cyprus and their aggregate turnover which relates to the supply of goods or the supply of services within the Republic exceeded 3.417.203 euro.

Schenck mainly operates in the market for industrial material handling solutions for bulk materials. It’s activities among others include weighing, measuring, automation and transport systems. These systems are responsible for the handling of bulk materials required to produce products such as metal, cement, chemical products, food, plastics and petrochemicals.

Clyde is active in transportation systems for compressed air for bulk products, as well as in air filtration solutions. The transportation systems for compressed air use controlled gas or air currents to transport raw materials through closed pipeline systems. This is usually done with blower system and sometimes in high temperature applications. These transportation systems may be used for transporting and injecting raw materials, fuels and finished products for the production of goods such as metals, cement, chemicals and ethanol. Air filtration products are used to filter and remove dust from processing or for dust produced by the movement of materials but also to reduce the quantity of toxic emissions emitted during the production process.

In addition, Clyde manufactures and sells the Dome Valve, which is a kind of material handling valve used as a solution for the opening and sealing of silos for bulk materials. The valve was constructed mainly for internal fixation with compressed air transfer systems and penetration systems of Clyde offered to third parties

The Commission, based on the information of the notification concluded that the relevant product market in this case is defined as 1) the sale of transmission system for the carriage of bulk products, 2) the sale of transportation systems for compressed air for bulk products and 3) the manufacture and sale of Dome Valve. The geographical market is left open in this case.
The Commission, on the basis of the factual and legal circumstances, applying the relevant provisions of the Law and taking into consideration the report of the Service, unanimously decided that this concentration does not create or strengthen a dominant position as there is no affected market and therefore the concentration does not raise serious doubts as to its compatibility with the competitive market.

Therefore, the Commission, acting in accordance with Article 18 of the Law, unanimously decided not to oppose the notified concentration and to declare it as being compatible with the requirements of the competitive market.
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